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§ 970.201 Statement of financial re-
sources.

(a) General. The application must
contain information sufficient to dem-
onstrate to the Administrator the fi-
nancial resources of the applicant to
carry out, in accordance with this part,
the exploration program set forth in
the applicant’s exploration plan. The
information must show that the appli-
cant is reasonably capable of commit-
ting or raising sufficient resources to
cover the estimated costs of the explo-
ration program. The information must
be sufficient for the Administrator to
make a determination on the appli-
cant’s financial responsibility pursuant
to § 970.401.

(b) Contents. In particular, the infor-
mation on financial resources must in-
clude:

(1) A description of how the applicant
intends to finance the exploration pro-
gram;

(2) The estimated cost of the explo-
ration program;

(3) With respect to the applicant and
those entities upon which the applicant
will rely to finance his exploration ac-
tivities, the most recent audited finan-
cial statement (for publicly-held com-
panies, the most recent annual report
and Form 10–K filed with the Securities
and Exchange Commission will suffice
in this regard); and

(4) The credit rating and bond rating
of the applicant, and such financing en-
tities, to the extent they are relevant.

§ 970.202 Statement of technological
experience and capabilities.

(a) General. The application must
contain information sufficient to dem-
onstrate to the Administrator the
technological capability of the appli-
cant to carry out, in accordance with
the regulations contained in this part,
the exploration program set out in the
applicant’s exploration plan. It must
contain sufficient information for the
Administrator to make a determina-
tion on the applicant’s technological
capability pursuant to § 970.402.

(b) Contents. In particular, the infor-
mation submitted pursuant to this sec-
tion must demonstrate knowledge and
skills which the applicant either pos-

sesses or to which he can demonstrate
access. The information must include:

(1) A description of the exploration
equipment to be used by the applicant
in carrying out the exploration pro-
gram;

(2) A description of the environ-
mental monitoring equipment to be
used by the applicant in monitoring
the environmental effects of the explo-
ration program; and

(3) The experience on which the ap-
plicant will rely in using this or simi-
lar equipment.

§ 970.203 Exploration plan.
(a) General. Each application must in-

clude an exploration plan which de-
scribes the applicant’s projected explo-
ration activities during the period to
be covered by the proposed license.
Generally, the exploration plan must
demonstrate to a reasonable extent
that the applicant’s efforts, by the end
of the 10-year license period, will likely
lead to the ability to apply for and ob-
tain a permit for commercial recovery.
In particular, the plan must include
sufficient information for the Adminis-
trator, pursuant to this part, to make
the necessary determinations pertain-
ing to the certification and issuance or
transfer of a license and to the develop-
ment and enforcement of the terms,
conditions and restrictions for a li-
cense.

(b) Contents. The exploration plan
must contain the following informa-
tion. In presenting this information,
the plan should incorporate the appli-
cant’s proposed individual approach,
including a general description of how
projected participation by other enti-
ties will relate to the following ele-
ments, if appropriate. The plan must
present:

(1) The activities proposed to be car-
ried out during the period of the li-
cense;

(2) A description of the area to be ex-
plored, including its delineation ac-
cording to § 970.601;

(3) The intended exploration schedule
which must be responsive to the dili-
gence requirements in § 970.602. Taking
into account that different applicants
may have different concepts and chro-
nologies with respect to the types of
activities described, the schedule
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should include an approximate projec-
tion for the exploration activities
planned. Although the details in each
schedule may vary to reflect the appli-
cant’s particular approach, it should
address in some respect approximately
when each of the following types of ac-
tivities is projected to occur.

(i) Conducting survey cruises to de-
termine the location and abundance of
nodules as well as the sea floor configu-
ration, ocean currents and other phys-
ical characteristics of potential com-
mercial recovery sites;

(ii) Assaying nodules to determine
their metal contents;

(iii) Designing and testing system
components onshore and at sea;

(iv) Designing and testing mining
systems which simulate commercial
recovery;

(v) Designing and testing processing
systems to prove concepts and design-
ing and testing systems which simulate
commercial processing;

(vi) Evaluating the continued fea-
sibility of commercial scale operations
based on technical, economic, legal, po-
litical and environmental consider-
ations; and

(vii) Applying for a commercial re-
covery permit and, to the extent
known, other permits needed to con-
struct and operate commercial scale
facilities (if application for such per-
mits is planned prior to obtaining a
commercial recovery permit);

(4) A description of the methods to be
used to determine the location, abun-
dance, and quality (i.e., assay) of nod-
ules, and to measure physical condi-
tions in the area which will affect nod-
ule recovery system design and oper-
ations (e.g., seafloor topography,
seafloor geotechnic properties, and cur-
rents);

(5) A general description of the devel-
oping recovery and processing tech-
nology related to the proposed license,
and of any planned or ongoing testing
and evaluation of such technology. To
the extent possible at the time of ap-
plication, this description should ad-
dress such factors as nodule collection
technique, seafloor sediment rejection
subsystem, mineship nodule separation
scheme, pumping method, anticipated
equipment test areas, and details on
the testing plan;

(6) An estimated schedule of expendi-
tures, which must be responsive to the
diligence requirements as discussed in
§ 970.602;

(7) Measures to protect the environ-
ment and to monitor the effectiveness
of environmental safeguards and mon-
itoring systems for commercial recov-
ery. These measures must take into ac-
count the provisions in §§ 970.506,
970.518, 970.522 and subpart G of this
part; and

(8) A description of any relevant ac-
tivity that the applicant has completed
prior to the submission of the applica-
tion.

§ 970.204 Environmental and use con-
flict analysis.

(a) Environmental information. To en-
able NOAA to implement better its re-
sponsibility under section 109(d) of the
Act to develop an environmental im-
pact statement (EIS) on the issuance of
an exploration license, the application
must include information for use in
preparing NOAA’s EIS on the environ-
mental impacts of the activities pro-
posed by the applicant. The applicant
must present physical, chemical and
biological information for the explo-
ration area. This information should
include relevant environmental infor-
mation, if any, obtained during past
exploration activities, but need not du-
plicate information obtained during
NOAA’s DOMES Project. Planned ac-
tivities in the area, including the test-
ing of integrated mining systems which
simulate commercial recovery, also
must be described. NOAA will need in-
formation with the application on loca-
tion and boundaries of the proposed ex-
ploration area, and plans for delinea-
tion of features of the exploration area
including baseline data or plans for ac-
quiring them. The applicant may at his
option delay submission of baseline and
equipment data and system test plans.
However, applicants so electing should
plan to submit this latter information
at least one year prior to the initial
test, to allow time for the supplement
to the site-specific EIS, if one is re-
quired, to be prepared by NOAA, cir-
culated, reviewed and filed with EPA.
The submission of this information
with the application is strongly en-
couraged, however, to minimize the
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